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A top State Department offictal Friday night disputed news reparts suqgqe
that the CIA nheld contacts last month Wwith Iranfan off{cials about future
sales.ta that country tn violatton of stated policy.

\

The offictal sald the news accounts had mi{srepresented Shultz's testimony 1n
closed sesslon Hednesday before the House Foreign Affafrs Committee.

According to the official, who asked not to be ldentified, State Department

and CIA offfclals et with Irantan representatives in Geneva on Dec. 13 to
;nform them that the Un{ted States had no intention of continuing arms sales to
ran. ' i

The lranians were informed, the official sald, that the United States wanteg
a new relatfonship with Iran consistent with jts status as a strategically
tmpaortant country. ’

Alluding to the changed policy in testimony Friday before the Senate Budget

Committee, Shultz said the Iran affair has served as a valuable lesson. “It has
reinforced the correctness of a policy that says let's not make trades for
hostages or give fn to terroftsts,® he said. .

The source said the lrantans responded to the American presentation in Geneva
by producing a nine-point ajenda that included a recommendation that American

arms sales to [ran continue.

When Shultz was informed of the Iranian agenda, he arranged for a meeting
Wwith President Reagan the following day, Dec. 14, the official said.

Reagan authorized Shultz "unequivocally" to reject the Iranian proposal and
to proceed on the basis of the policy as set forth during the meeting in Geneva,
the official satd.

He added that the CIa representative remained on in Geneva “far family
reasons"™ and was contacted by the Iranians on Dec. 15.

When Shultz learned of the contact, he had the impression that the CIA
OfFicial was acting improperly because the dicussions were being held in the
dbsence af State Department officials, accarding to the sources.

Shultz's concerns about the contact that Honday were eased when he was
Informed that the CIA official did not deviate from the policy outlined two "
days earlier.

In a brief statement Friday night, the State Department said the CIA angd
the departement are working cooperatively on Iran palicy. '

It said that Shultz had been concerned abaut the unauthorized contact on Dec.

15 with the CIA official but added that "this issue has been
resolved."Congressional saurces were reported to have sald that Shultz told the

House coamittee on Wednesday that the CIA had conttnued discussions With the e
Iranfans in December about arms sales despite the policy change and the lead EXen
role glven ta the State Department in carrying out Iran policy. Ry

The State Department statement Friday night satd Shultz was pleased with the
CIA's cooperation on Iran policy and believed it fs "befng conducted fn a
coherent and fully satisfactory manner."
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